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I will also call on people during class. The main purpose of this is to get some feedback
on the pace of the lecture.

To make it easier for me to get to know you, seating will be assigned sometime after
the first week in the semester. I would also like you to bring a name plate to class.

If you have an electronic photograph on file with the University,? I will receive your
picture from my class list. If for some reason you do not have a electronic photograph
on file, you will be required to have your picture taken.

You are expected to attend the section in which you are registered. Please do not
attend another time slot without my prior approval.

8.) Problem Sets.

Many problem sets will be assigned during the semester. Late answers will not be
accepted. You are to turn in your answers before class begins.

For all the problem sets you may work with other students in the class. This is
designed to give each individual the opportunity to maximize his or her learning
experience from the course. Of course, there is no reason to believe that an organized
group is the best approach for everyone.

A team of people need only submit one copy of their solution for a particular problem
set. Every member of a particular group will receive the same grade on a problem set.
Students from different sections of this course may be in the same study group. It
is also okay for a study group to consist of both undergraduates and MBA students.
However, the number of students must be less than or equal to five.

Solutions to each problem set will be available after your answers have been turned
in. Your graded answers will be returned to a file cabinet in the Finance Department
in Steinberg-Dietrich Hall. The problem sets will be graded by giving a “check-plus,”
“check,” “check-minus,” or “no credit.” Due to time constraints, most of the questions
on the problem sets will not be discussed in class. The help and review sessions will
handle questions about the problem sets, and I will be happy to discuss the questions
outside the class.

2 Such a photograph is taken when you get your ID cards.
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Some questions on the problem sets may require use of micro computers. Knowledge
of electronic spreadsheets (e.g., Microsoft Excel) is presumed. Students are expected
to have access to personal computers via the University.

Some of the problem sets will not be turned in because the relevant exam occurs
shortly after the problem set is assigned. These problem sets can be used in preparing
for the exams, and the solutions will be handed out with the questions.

The main purpose of the problem sets is to increase your understanding of the material
and help you prepare for the exams. Problems that have been used successfully in
prior years may be used again this year. No doubt with a certain amount of effort
you may be able to find solutions to these problems. I encourage you not to do this,
for I expect your performance on the exams to suffer. Needless to say, you will not
have access to solutions when taking the exam.

9.) Examinations.

I expect to have two examinations. I anticipate (but do not guarantee) that the
exams will be closed-book and that you may bring to each exam some notes that
you prepared before the exam. For the first exam, you will be allowed one 8.5 by 11
page (two-sided). For the second exam, you will be allowed two 8.5 by 11 pages (two-
sided). Thus, if you desire, the notes you prepared for a first exam can be brought to
the second exam along with one additional page.

The two exams will be held on Wednesday, February 14 (during class time) and on
Wednesday, April 11 (during class time). These two exams will last for 80 minutes.
The exams will be comprehensive in that they will cover all the material presented
in the course up until the time of the exam. However, each exam will tend to focus
on the material that we covered since the previous exam.

You should plan your calendar now so that you do not miss the exams due to schedul-
ing conflicts. I will not permit anyone to take any of the exams at another time unless
you are ill or you face a significant emgergency.® If your travel plans conflict with
the exams, you should drop the course or change your travel plans. If illness or an

3 There is one possible exception to this rule. If your calendar has a conflict with the midterm exam

dates and if the conflict was scheduled prior to the start of the semester, then I may re-schedule
your exam. However, for me to consider this conflict, you must report it to me before Friday of
the first week of classes.
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emergency should force you to miss an exam, then you must secure the approval from
Undergraduate Division of the Wharton School (if you are an undergraduate) or the
approval from the Graduate Division of the Wharton School (if you are an MBA
student). After you secure the approval of the Division, please contact me before the
exam. You are expected to document the reason for missing the exam; in the case of
illness, you need to provide me with a report* from your physician. If you have an
excused absence, the exam will be given to you within five days. If it is not possible
for you to schedule a retake by that time, then your grade may be based on an oral
or written examination at the option of the instructor.

The exams will require a basic calculator. Most of the credit on the exam is based
on your ability to provide a coherent algebraic solution. (Indeed, numerical solutions
without explanation receive no credit.) In my opinion, sophisticated calculators will
not provide a significant advantage. You will find it useful to have a calculator which
will raise a number to an arbitrary power and which has log and exponential functions.
There are two restrictions on the calculator that you bring to the exam. First, your
calculator during an exam should be the size of a typical financial calculator, or
smaller. Second, your calculator should not beep — other students find this very
disturbing during the exam.

Because there are a large number of students taking this course, I will need to establish
certain guidelines for everyone to follow during all the exams. You will be expected to
do the following: (1) avoid bringing much to the classroom due to space limitations;
(2) try to have photo id available; (3) please stop writing on the exam when asked to
do so; and (4) do not rush out of the classroom after the exam is over (we need to
collect the exams in an orderly fashion). Finally, please sit in your assigned seat.

Your graded exam will be returned to a file cabinet within the Finance Department.

10.) Grades.

The final grade for the course will be determined from class participation, problem
sets, the simulations, and exams. Your final grade will be based on a weighted average
of the two exams (45%), the simulations (50%), and the salary you accumulate in the
simulations (5%). If necessary, I may standardize the grades before taking a weighted
average of the grades. The standardization would attempt to give each exam the

4 The report should indicate the diagnosis and the physician’s opinion as to whether or not you
should take the exam.
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same mean and dispersion.

A student whose overall performance on the exams is on the margin between two letter
grades may have their grade adjusted upward based on their work in the problem sets
and class participation. No student will have his or her grade adjusted downward based
on the problem sets and class participation.

In assigning the final grade, I anticipate the following distribution. I expect 20% of
all registered students to receive either an A or DS, 35% to receive a B or HP, 40 —
45% to receive a C or P, and 0 — 5% will receive a D, F, or NC. For undergraduates
I will also attach a plus or minus to some grades. I will adjust this distribution if I
think the group of students is unusual.

The undergraduates and MBA students will be pooled together in determining the
letter grades for the exams and for the final course grade. After teaching this course for
many years, I do not think it is appropriate to maintain separate grade distributions.

MBA students may also receive “qualified credit,” or a QC, as part of their final
grade. The QC is awarded to those MBA students in the lowest decile of all registered
students.® This bottom decile is only based on the exam grades and the simulations;
performance on the problem sets is not included.

11.) Office Hours and Virtual Office Hours.

My office hours will be on Mondays and Wednesdays from 3:15 pm to 4:15 pm. My
office is located in 2336 SH-DH, and phone number is 215-898-3681. You can also
talk with me before or after class to arrange another time for an appointment. In
addition, the teaching assistants for the course will also provide office hours. These
hours will be posted on web Café.

“Virtual office hours” will also be available by e-mail. You should send all e-mail to:

fixedinc@finance.wharton.upenn.edu

Please use only this address for your e-mail. E-mail will be checked every 24 hours

5 While non-MBA students are included in computing the lowest decile, only MBA students can
receive a QC.
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during the business week. You should receive some response (although perhaps not
a complete answer) within that time frame.

When you have a question about the material, I encourage you to attend the help
and/or review sessions. Many times students have similar questions, and these ses-
sions provide more time to elaborate on the answer. In addition, these sessions allow
you to hear questions which you did not think of asking but which you think are
useful.

12.) Articles in the Bulk Pack.

Almost all of the material in the bulk pack was written by the instructor. However,
I have included a few articles that were written by others.

The following list is presented in the order that the articles appear in the bulk pack:

Stephen Schaefer. 1977. “The Problem with Redemption Yields.” Financial Analysts
Journal. July/August. Pages 59 — 67. (Appears as Appendix A of Interpreting Bond
Yields.)

“A Museum of Finance in Wall Street’s Shadow.” Baltimore Sun. January 9, 1994.
(Appears as Appendix A of Vasicek 2: The Term Structure.)

13.) A Final Caveat.

This prospectus should not be viewed as a binding legal contract; it only describes
my intentions as of the beginning of the semester. During the semester, I will feel
free to deviate from this prospectus.
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