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One can immediately sell
existing Bitcoins.

Settlement latency becomes
irrelevant.

What about statistical
arbitrage?
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More Direct Evidence?
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Other Causes of Crypto Mispricing
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Asset mispricing occurs in less developed markets
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High frequency traders in crypto market?
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Order slippage
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Low liquidity
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Mispricing between Futures and Spot
Future price $8,895, maturing June 19, 2019 (CBOE)

Spot price $8,762 (Binance)

Today: Buy at spot, short the future

On June 19, 2019: settle the future with the long spot position
Say S = spot price on June 19, 2019

Profit on the future contract: $8,895 - S

Profit on the Spot position: S - $8,762

Arbitrage profit: $8,895 - $8,762

spot price immediately.
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