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DESCRIPTION
Finance 937 is an advanced course intended for doctoral students in finance and related fields. The course material focuses on developing structural models that are suited to address key questions in corporate finance and asset pricing. The course has two main objectives. First, it seeks to provide the students with necessary analytical and computational tools to understand and produce frontier research in finance theory. Second, it uses these tools to understand advanced topics in both corporate finance and asset pricing.
TOPICS AND READIND LIST
1 Introduction
a. Firms, Households and Markets

b. Theory of the Firm

c. Neoclassical Problem of the Firm
d. Dynamic Industry Equilibrium

2 Corporate Investment

e. Tobin’s Q

f. User cost

g. Lumpy investment

h. Financing Frictions

3 Capital Structure

a. Dynamic Trade-off models
b. Costly Rebalancing

c. Leverage and Investment

4 Asset Pricing

a. Investment Based Asset Pricing
b. Asset Pricing with Frictions

c. Cross-Section of Returns
d. Leverage and Returns

e. General Equilibrium

5 Dynamic Contracts

a. Discrete Time
b. Continuous Time
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GRADES
· Homeworks 50%.

To be done in teams of 2 or 3 students
· Paper/Presentation 50%
This can either be original (often preliminary) research or a recent working paper in a field of interest.
TENTATIVE SCHEDULE OF ACTIVITIES

	
	Week
	Topic

	9/10
	1
	Introduction. Neoclassical Theory of the Firm

	9/17
	2
	Corporate Investment. Basic Theories and Evidence

	9/24
	3
	Investment under Irreversibility

	10/1
	4
	Financing Constraints

	10/8
	5
	Industry Equilibrium

	10/22
	6
	Capital Structure

	10/29
	7
	Capital Structure

	11/5
	8
	Capital Structure

	11/12
	9
	Production Based Asset Pricing Models

	11/19
	10
	Cross Section of Returns

	11/26
	11
	Dynamic Contracts

	12/3
	12
	Dynamic Contracts


